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SUBJECT: JORDAN FERTILIZER INDUSTRY COMPANY, LTD. 

REF: 75 AMMAN 2171, STATE 186936 

1 . TOTAL COST OF FERTILIZER PRODUCTION FACILITY AND RELATED 
INFRATRUCTURE TO BE BUILT BY JORDAN FERTILIZER INDUSTRY COMPANY, 

LTD. (JFIC) AT AQABA NOW ESTIMATED AT $250-300 MILLION. MAIN 
PRODUCTION UNITS, I.E. SULPHURIC ACID PLANT, PHOSPHORIC ACID PLANT, 

AND GRANULATION UNIT ARE EACH EXPECTED TO COST $40-50 MILLION. 

EQUITY PARTICIPATION IN JFIC REMAINS AS REPORTED IN AMMAN REFTEL, 

BOTH IN TOTAL AMOUNT AND RELATIVE SHARES OF EQUITY PARTNERS. GOJ 
PARTNER, HOWEVER, WANTS TO MAINTAIN ORIGINAL DEBT/EQUITY RELATIONSHIP 
OF APPROXIMATELY 60 PERCENT DEBT AND 40 PERCENT EQUITY AND HOPES 

TO RAISE ADDITIONAL EQUITY FROM PRESENT PARTNERS. RELATIVE 
SHARES OF EQUITY AMONG PARTNERS ARE TO REMAIN AS A T PRESENT. 
PRODUCTION OF PHOSPHATE FERTILIZER IS SCHEDULED TO BEGIN IN 
1979, LEADING TO ANNUAL PRODUCTION LEVEL OF 600,000 TONS, UTILIZING 
LOCAL PHOSPHATE ROCK. 

2. ORIGINAL BID DEADLINE OF FEBRAURY 7, 1976 FOR SUBMISSION OF 

BIDS FOR ENGINEERING AND CONSTRUCTION CONTRACT WAS EXTENDED TO APRIL 
7 AT WHICH TIME DAVY POWERGAS OF LAKELAND, FLORIDA AND SPIE 
BATIGNOLLES OF FRANCE WERE SELECTED FOR ADDITIONAL DISCUSSIONS 
WITH JFIC. ON JULY 5 BOARD OF JFIC (CONSISTING OF TWO AGRICO 
REPRESENTATIVES, JFIC ACTING GENERAL MANAGER AND ONE REPRESENTATIVE 
FROM EACH OF MINISTRY OF FINANCE, JORDAN PHOSPHATE MINES COMPANY (90- 
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SPIE BATIGNOLLES AS ENGINEERING AND CONSTRUCTION CONTRACTOR. 

AGRICO REPRESENTATIVES ARE NOW IN FRANCE ENGAGED IN FINAL NEGOTIATION 
S 

WITH SPIE, INCLUDING LARGE AMOUNG OF REIMBURSABLE COSTS INCLUDED 
IN SPIE PROPOSAL. THESE NEGOTIATIONS NOW EXPECTED TO BE COMPLETE 
WITHIN COMING WEEK, AT WHICH TIME LIMITED LIABILITY CONTRACT FOR 
ABOUT SIX MONTHS IS EXPECTED. IFC DELEGATION IS ALSO EXPECTED TO 
ARRIVE IN AMMAN WITHIN COMING WEEK TO DISCUSS IFC PARTICIPATION IN 
FERTILIZER PROJECT. 

3. AT THIS TIME JFIC BOARD APPEARS REASONABLY CONFIDENT THAT COMBINAT 
ION 

OF IFC, ARAB GOVERNMENTS, AND MULT-NATIONAL ARAB FUND WILL PROVIDE 
SUFFICIENT LOAN CAPITAL TO FINANCE PROJECT. HOWEVER, CHAIRMAN 
OF JFIC BOARD, DR HANNA ODEH, WHO IS ALSO PRESIDENT OF JORDAN S 
NATIONAL PLANNING COUNCIL, TOOK APPORTUNITY OF RECENT VISIT OF OPIC 
INVESTMENT OFFICER, BURTON L. BOSTWICK, TO AMMAN TO RE-FAMILIARIZE 
HIMSELF WITH OPIC FINANCIAL PROGRAM. (AGRICO SHARE OF JFIC 
QUITY IS INSURED BY OPIC.) 

PICKERING 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 04 AUG 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976AMMAN04075 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760301-0185 
From: AMMAN 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760889/aaaadahu.tel 

Line Count: 81 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION COME 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 75 AMMAN 21 71 , 76 STATE 1 86936 
Review Action: RELEASED, APPROVED 
Review Authority: SmithRJ 
Review Comment: n/a 
Review Content Flags: 

Review Date: 23 FEB 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <23 FEB 2004 by ReddocGW>; APPROVED <26 JAN 2005 by SmithRJ> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: JORDAN FERTILIZER INDUSTRY COMPANY, LTD. 

TAGS: BEXP, BENC, JO 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



